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TAX

R&D INCENTIVES

The Finance Ministry has announced plans to revise tax incentives to support a wider range of research and development (R&D) programs instituted by companies. In addition to science and technology, R&D incentives would be given for improving business efficiency and operations.

The new definition would include marketing studies, supply chain activities and product design.  In order to qualify for deductions, projects need approval from  the tax authorities.  If approval is granted, companies are allowed to deduct twice the amount spent on R&D.

TAX BREAKS FOR THE SOUTH

The Board of Investment (BOI) has approved an eight year extension of investment incentives, including tax and import tariff reductions, to manufacturing plants in industrial estates or economic zones which expand their operations. According to the plan, the remaining tax privileges of existing projects will be cancelled and then subsequently merged into the new scheme. In order to qualify, expansion projects must be submitted before the end of 2007.

MACHINERY UPGRADE TAX BREAK

In order to help reduce production costs, the industry ministry plans to offer tax incentives to companies which modernize and upgrade equipment.  The target is to assist small and medium size businesses.  The Board of Investment (BOI) is currently assisting with the plan by studying the criteria and types of businesses which would be eligible.
TAX BREAKS FOR LISTED FIRMS

Proposals are being considered to reduce taxes for listed firms.  One proposal is to extend the 20% corporate tax beyond its 2005 expiration date, instead of returning the tax amount back to the previous 30%. 

BANKING & FINANCE
TIGHTER  REPORTING RULES

The Bank of Thailand (BOT) is now requiring banks to report all transactions made with non-resident counterparts effective January 1, 2005.  Previously the reporting rules required that all transactions with maturity up to three months must be reported. Some treasurers were found to be extending  transactions to be three months and one day in order to avoid reporting rules.

DEPOSIT INSURANCE LAW

The cabinet has approved a plan to create a deposit insurance agency which will be responsible for offering insurance coverage of bank deposits.  The new agency will replace the Bank of Thailand’s (BOT) Financial Institutions Development Fund which has offered coverage of bank deposits since the 1997 financial crisis. The agency will provide insurance for all banks, finance companies and credit fonciers which become members of the organization.

NEW BANK LICENSES

The Finance Ministry plans to approve four more new banking licenses thus increasing the number of new banks to seven.  The new banks are being encouraged under the Finance Ministry’s master plan to upgrade commercial banks through mergers.  

BOND MARKET SUPPORT

The Finance Ministry is looking into ways to help develop the bond market.  The Ministry said it plans to permit foreign entities to issue local currency bonds, which is expected to increase the number of potential users.  

ADB TO SUPPORT MEKONG REGION

The Asian Development Bank (ADB) has announced plans to lead in the financing of infrastructure developments in the Greater Mekong Sub-region during the next five years.
SECURITIES & EXCHANGE

NEW LISTINGS PROJECTIONS

After a recent survey, the Stock Exchange of Thailand (SET) has announced that they expect 2005 to be a record breaking year for initial public offerings on the stock exchange. Some 230 firms have expressed interest in listing  on the SET or the Market for Alternative Investment (MAI).  Out of this number 32 have already submitted a listing application.   

TIGHTER STATEMENT RULES

The Securities and Exchange Commission (SEC)

has announced new requirements for listed companies when providing subsidiary information in their consolidated financial statement.  The SEC now requires the inclusion of statements of all subsidiaries including those for which the stake is less than 50%.  The Sec intends to implement this new rule so that it will apply to listed firms when they do their 2005 financial statement.  
BOARD OF INVESTMENT
TSUNAMI RELIEF

The Board of Investment (BOI) has announced a proposal to provide privileges to those businesses which were affected by the tsunami in six southern provinces.  The types of businesses that would be likely to receive special help are: hotels, resorts, ports, marine-animal breeding farms, businesses related to seafood and services related to travel.  The Industry Ministry announced that if the privileges are approved, both those businesses which have previously received BOI support and those which have never received support will be eligible.  Privileges would include corporate income tax exemptions and machinery import-tariff exemptions.
PROMOTIONAL PRIVILEGES

The Board of Investments (BOI) granted promotional privileges to fifteen projects at its final 2004 meeting.  The building of three new gas pipelines and the import of related machinery were included in the privileges. The manufacture of parts for the auto industry was another category receiving privileges.
IMMIGRATION

SPECIAL TSUNAMI POLICY 

The following immigration policy is being applied to those effected by the tsunami disaster:  1) Waiver of visa extension fee and/ or penalty for overstay for tourist visa/visa on arrival and transit visa only for those visa holders who have been effected by the tsunami and must further remain in Thailand due to injury, follow-up on missing persons, etc.  2) Waiver of penalties for non-immigrant visa holders only for those who are delayed in contacting the immigration department for visa renewal due problems caused by the tsunami disaster.

BUSINESS

ONE STOP SERVICE AT PORTS

A cooperative effort is being made between the Finance, Transport and Industry ministries to improve logistic network and delivery time from factory to onboard ship.   The plan is to reduce the time from four days to one day.  In order to achieve this a one-stop service system will be put in place to deal with clearing customs, licensing and export procedures.  

MINIMUM WAGE

The Central Wage Committee has announced that the minimum daily wage for employees shall be increased from Baht 170 to Baht 175 in eight provinces, namely:  Bangkok, Nontaburi, Pathumtani, Nakon Pathom, Samutsakorn, Samutprakan, Phuket and Nakorn Rachasima (Korat), and from Baht 170 to Baht 174 in all other 68 provinces in the country.  The new rate takes effect on January 1, 2005.

CONDOLENCES AND THANKS

TSUNAMI DISASTER

We thank all those who sent messages of concern to our company when the tsunami disaster hit Thailand. Our firm was fortunate that none of our employees were victims of this tragedy. 

We also send our most sincere condolences to those friends and colleagues who suffered from this terrible event.

